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Foreword

The second quarter of 2006 closed out a relatively 

subdued six months for M&A activity in the international 

media sector. However, sector dealmakers need not be 

discouraged, as forward looking intelligence points to 

strong M&A prospects in the second half of 2006. In 

comparison to the first quarter of 2006, combined North 

American and European buyout and exit deal value rose 

77%, entirely due to two isolated, large deals in each 

market. Deal volumes in both territories have diverged, 

however, with the number of deals in North America 

increasing while Europe continues to decline.

North American media saw 45 deals valued at $18.9bn 

in Q2 2006. This compares to 31 deals valued at $19.5bn 

in Q1 2006. European media M&A activity in the second 

quarter of 2006 saw 42 deals at $7.8bn, compared to 47 

deals worth $4bn in Q1 2006. Discounting the one-off 

sale of Spanish firm TPI, the European media sector deal 

value has fell slightly, while deal volumes have continued 

to fall. Meanwhile, in North America, deal values are 

getting smaller and it is increasing deal volume that is 

keeping overall deal value constant.

Mid market deal flow has remained strong in the second 

quarter, constituting a majority of media sector deal 

volume in both North America and Europe. Indeed, deals 

below $49m drive a considerable portion of deal flow in 

both territories, representing 22 deals out of 45 in North 

America and 17 deals out of 42 in Europe. The latter 

half of 2006 will most likely see continued strategic and 

private equity interest in both the North American and 

European mid market sectors.

In terms of top deals, the second quarter of 2006 

witnessed the final resolution of the extensive auction 

for Univision Communications, the USbased Spanish 

language television broadcaster. This deal marked a 

major coup for the winning bid consortium composed 

of Madison Dearborn Partners, Thomas H Lee Partners, 

Texas Pacific Group, Providence Equity Partners and 

media investor Haim Saban. The deal, valued at $12.4bn, 

is a realignment of the fast-growing US Spanish language 

television market and is the sole reason for Q2 2006’s 

overall relatively strong value performance in North 

America.

In Europe, as mentioned, the largest deal took place in 

Spain, with the Yell Group’s purchase of a 59% equity 

stake Telefonica Publicidad e Informacion, a publisher of 

Spanish telephone directories. The Yell Group, a British 

directories publishing conglomerate, acquired the stake 

for $4.1bn, which enhances the company’s substantial 

operations in the UK and the US.

The past six months in the international media sector has 

perhaps not been as promising as in previous quarters. 

However, the rising volume of deals in North America, 

particularly in the mid market, suggests some optimism 

for media sector deals. If this mid market deal flow 

proves sustained and is coupled with a few large media 

deals in coming months, it appears unlikely that global 

media M&A will remain subdued for long.

About Beringea
Beringea LLC is an international private equity and investment banking firm with offices in the U.S. and UK. Beringea is the 

manager of Global Rights Fund II, a venture capital fund focused on established companies active in the global media sector, 

and InvestCare Partners, a healthcare venture capital fund. The firm also manages two highly respected UK venture capital 

trusts through its subsidiary Beringea Ltd., which is authorised and regulated by the FSA.

For more information, visit www.beringea.com.

Charles P. Rothstein	 Stuart Veale
Senior Managing Director,	 Senior Managing Director, 
Beringea 	  		  Beringea (London)
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M&A Trends: 
North America and Europe
•	 Deal values have slightly declined in North America 

from the first quarter of the year, however they have 

risen sharply in Europe. In both continents, these 

values are attributable to single, massive deals which 

obscure the trend of declining deal values in both 

areas. These deals are the  $4.1bn acquisition of 

Telefonica e Publicidad by the Yell Group in Europe and 

the $12.4bn buyout of Univision Communications in 

North America.

•	 Discounting the impact of these big deals, North 

American media deal value would have declined from 

$19.5bn in Q1 2006 to $6.5bn in Q2 2006. European 

media deal value would have fallen from $4bn in Q1 

2006 to 3.7bn in Q2 2006. With each of the larger deals 

included, the combined M&A deal value in Q2 2006 of 

both territories was $26.7bn, up 14% from $23.5bn in 

the first quarter of 2006.

•	 However, deal volumes in North America have risen, 

indicating that smaller mid market deals may be drivers 

of media M&A activity in coming quarters. The volume 

of deals in North America rose 45% from 31 deals 

in Q1 of 2006 to 45 deals in Q2 of 2006. By contrast 

European deal volume declined 11% from 47 deals 

in the first quarter of 2006 to 42 deals in the second 

quarter of 2006. For North America, The Tribune Co.’s 

announced plans to divest approximately $500m in 

non-core assets has the potential to increase deal 

volume in coming quarters. 

•	 Looking forward, in both North America and Europe, 

potential divestitures of major phone directory units 

raises the prospect of upcoming deals in Q3 and Q4 of 

2006. In North America, Verizon Communications, which 

is spinning off its directory unit valued at $3.4bn, may 

draw interest from private equity, and in Europe, France 

Telecom has shortlisted six bidders in the €6bn auction 

for a 54% stake in directories business Pages Jaunes. 
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Deal Size: 
North America and Europe
•	 In Q2 2006, the most active segment for North 

American media deals was split evenly between the 

$10 to $49m deal range and the $100m to $249m deal 

range, with each having 11 total transactions for the 

quarter. Prior to the equal standing between these 

two deal ranges in Q2, the $10m to $49m range has 

remained the most popular for North American M&A 

activity over the past two years, not withstanding the 

peak of Q2 2005. 

•	 Of particular interest, is the increase to 11 deals in the 

$100m-249m deal size range in Q2 2006 from a base 

of zero in the first quarter of the year. The is a clear 

indication that the mid market has emerged as the 

leading source of deals in the North American media 

sector and may be a very dynamic market in coming 

quarters.

•	 The overall decline to 42 European media deals in 

the second quarter, from 61 in Q1 2006 has resulted 

in across-the-board declines in all deal size ranges. 

In Q2 2006, the $10m to $49m deal range was the 

most active segment with 14 transactions, a decrease 

however, from the 20 transactions in the same sector 

in Q1 2006. 
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Sub Sector Split

•	 In Q2 2006, publishing saw its ranked share increase 

further, from 27% in the first quarter to 42% in 

Q2 2006. In North America, the purchase of the 

Philadelphia Inquirer and the Philadelphia Daily News 

for $515m by a consortium of Philadelphia-area 

investors highlights the current restructuring taking 

place in the US newspaper market. This deal was a 

follow on transaction from The McClatchy Co.’s $6.6bn 

acquisition of Knight-Ridder earlier this year. 

•	 In European publishing deals, UK-based Metal Bulletin’s 

$301m purchase of Wilmington Group is the second 

largest publishing deal of the quarter behind the $4.1bn 

Telefonica e Publicidad acquisition. 

•	 The strength of publishing deal flow meant nearly all 

other media subsectors contracted. Advertising and 

Media Houses declined to 18% and 11% respectively. 

Radio broadcasting and TV broadcasting declined to 8% 

and 16% respectively, while the ‘Other entertainment’ 

category increased to 5%.  
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Geographic Split

•	 In terms of a geographic split by value, North America 

accounted for an overwhelming 70% of deal value in 

Q2 of 2006. However, this is a significant decrease 

from the 84% of deal value represented in Q1 

of 2006. Again, the $12.4bn buyout of Univision 

Communications accounts for a large percentage of 

North American deal value and would be considerably 

less without it.  

•	 The entirety of Spain’s 16% of geographic deal value 

is accounted for by the $4.1bn Telefonica e Publicidad- 

Yell Group deal. Outside of that particular deal, Spain 

was inactive this quarter.  

•	 In volume terms, North America remains the dominant 

region with 53% of deal flow, up substantially from 

40% in Q1 of 2006. The UK is second place with a 

23% share of media deals. This is a slight increase 

from 20% in the first quarter

•	 Of particular note, the Netherlands and Ireland each 

constitute 4% of deal volume respectively, and 

Italy and Belgium each claimed 2% of deal volume, 

respectively. 
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Private Equity: 
Buyout and Exit Trends
•	 In the second quarter of 2006, private equity buyouts 

and exits have embarked on radically divergent trends. 

The second quarter of 2006 boasts the highest value 

on record for private equity buyouts at $14.2bn. As 

discussed earlier, $12.4bn of this value is attributable to 

the consortium buyout of Univision Communications- 

without it North American buyout value would stand at 

a paltry $1.4bn. 

•	 Exits have been very subdued in the past 3 months, 

with 5 deals valued at $931m in the second quarter of 

2006. This is a sharp decline from Q1 of 2006, with 6 

deals valued at $6.9bn.  
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Private Equity: 
Deal Type Split
•	 Deal types were relatively evenly split in Q2 2006. Of 

the quarter’s deal type split, IBO’s accounted for 37%, 

MBO’s accounted for 33%, Exits accounting for 19%, 

and IBI’s trailing with 11%. 

•	 IBO’s rose 54% from last quarter, with the largest 

deals being the $12.4bn Univision Communications 

and the $339m acquisition of CanWest Granada Media 

Holdings by Doughty Hanson & Co.  
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Top Deals – North America
Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder Company Seller 
Company

Jun 27, 2006 12,419 Univision 
Communications

US Spanish-language media company USA Publishing, Radio 
broadcast, TV 
broadcast

Univision 
Acquisition Co.

Deal 
Description

Univision Communications, a Delaware incorporated company, has signed a definitive agreement to be acquired by a group consisting of Madison 
Dearborn Partners, Providence Equity Partners, Texas Pacific Group, Thomas H. Lee Partners and Saban Capital Group. Univision, headquartered in 
Los Angeles, CA, is a Spanish-language media company in the US. The transaction is expected to close in the Spring of 2007.

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder Company Seller 
Company

Apr 26, 2006 1,000 Contra Costa 
Newspapers; 
San Jose 
Mercury 
News; St. Paul 
Pioneer Press; 
The Monterey 
County Herald

US newspaper companies USA Media houses, 
Publishing

MediaNews 
Group; The Hearst 
Corporation

The 
McClatchy 
Company

Deal 
Description

MediaNews Group, the listed US based newspaper company, and The Hearst Corporation, the US based diversified communications company, have 
agreed to acquire four newspaper publishers, from The McClatchy Company for a cash consideration of USD 1bn. The transaction is subject to regulatory 
approval and closing of the acquisition of Knight-Ridder by McClatchy.

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder Company Seller 
Company

May 12, 2006 735 Courtroom 
Television 
Network (50% 
stake)

US television channel operator USA TV broadcast Time Warner Liberty Media 
Corporation

Deal 
Description

Time Warner, the listed US media and entertainment group, has acquired the remaining 50% stake in Courtroom Television Network, the US based 
holding company of Court TV, the US based TV channel, from Liberty Media Corporation, the listed US based media company, for a consideration of 
USD 735m. 

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder Company Seller 
Company

May 1, 2006 680 Classified Media 
(Canada) Holding

Canadian company involved in the 
publication of classified advertising

Canada Advertising, 
Publishing

Yellow Pages 
Group

Trader 
Classified 
Media NV 
(Netherlands)

Deal 
Description

Yellow Pages Group, the Canada based telephone directories publisher and an affiliate of Yellow Pages Income Fund, the listed Canada based income 
fund, has agreed to acquire, Classified Media (Canada) Holdings, the Canadian publisher of classified advertising publications and web sites, from 
Trader Classified Media NV, the Dutch classified advertising company, for a consideration of CAD 760m (USD 680.08m) in cash.

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder Company Seller 
Company

Apr 6, 2006 600 WCMH-TV; 
WJAR-TV; 
WNCN-TV; 
WVTM-TV

US television broadcasting stations USA TV broadcast Media General National 
Broadcasting 
Company

Deal 
Description

Media General, the listed US based multimedia company operating newspapers, television stations and online enterprises, has agreed to acquire four 
NBC owned and operated television stations, from NBC Universal, the US based media and entertainment company, for a cash consideration of USD 
600m. The deal is expected to complete by the second or third quarter of 2006.
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Top Deals – North America
Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder 
Company 

Seller Company

May 23, 2006 515 Philadelphia 
Newspapers

US holding company USA Portals, Publishing Philadelphia 
Media Holdings

The McClatchy 
Company

Deal 
Description

Philadelphia Media Holdings, the US based holding company formed by local Philadelphia-area investors, has agreed to acquire Philadelphia 
Newspapers, the US based holding company of Philadelphia Inquirer and Philadelphia Daily News, both daily newspapers, and related media assets 
including philly.com, from McClatchy Company, the listed US based media company, in an auction for a cash consideration of USD 515m.

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder 
Company 

Seller Company

Apr 10, 2006 267 Equity 
Broadcasting 
Corporation

US owner and operator of TV and 
radio stations

USA Radio broadcast, 
TV broadcast

Coconut Palm 
Acquisition 
Corp.

Arkansas Media; 
Sycamore 
Ventures; 
Univision 
Communications

Deal 
Description

Coconut Palm Acquisition Corp, the OTC listed US based investment company backed by Royal Palm Capital Partners, the US based private equity 
firm, has agreed to acquire Equity Broadcasting Corporation, the US based owner and operator of TV and radio stations, for USD 267.4m. 

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder 
Company 

Seller Company

May 6, 2006 225 CP Media US based newspaper publisher USA Publishing GateHouse 
Media

Herald Media

Deal 
Description

GateHouse Media, the US based publisher of community newspapers and a portfolio company of Fortress Investment Group, the US based private 
equity firm, has agreed to acquire Community Newspaper Company, the US based newspaper publisher, from Herald Media, the US based publisher 
of newspapers, for an estimated consideration of USD 225m.

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder 
Company 

Seller Company

May 8, 2006 218 WKCF TV US based television station USA TV broadcast Hearst Argyle 
Television

Emmis 
Communications 
Corporation

Deal 
Description

Hearst Argyle Television, the listed US based TV group that owns and manages television and radio stations, has agreed to acquire WKCF-TV, 
the US based television station, from Emmis Communications Corporation, the listed US based diversified communications company, for a cash 
consideration of USD 217.5m. The transaction is subject to FCC and other regulatory approvals, and is expected to be completed in the fall of 2006.

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Country

Target Subsector Bidder 
Company 

Seller Company

May 4, 2006 200 Massive 
Incorporated

US based online videogame 
advertising company

USA Advertising, e-
retailing

Microsoft 
Corporation

Draper Fisher 
Jurvetson

Deal 
Description

Microsoft Corporation, the listed US based software company, has agreed to acquire Massive Incorporated, the US based online video games 
advertiser, from a consortium of US based private equity investors, for a consideration estimated in range of USD 200m to USD 400m.



Page 10

Top Deals – Europe
Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Subsector

Target 
Country

Bidder 
Company 

Seller Company

Apr 28, 2006 4,153 Telefonica 
Publicidad e 
Information SA

Spanish directories publisher Publishing Spain Yell Group Telefonica SA

Deal 
Description

Yell Group, the UK based international directories, has agreed to acquire the entire issued share capital of Telefonica Publicidad e Information SA, 
it’s Spanish counterpart. Yell will acquire 59.905% of TPI from Telefonica SA, the Spanish telecom company via an all cash public offer for the entire 
issued share capital of TPI.

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Subsector

Target 
Country

Bidder 
Company 

Seller Company

Jun 7, 2006 741 Trader Western 
Europe

Western European and Latin American 
advertising operations

Publishing, 
Radio 
broadcast, TV 
broadcast

Argentina; 
Brazil; 
Switzerland; 
Colombia; 
Spain; 
France; Italy; 
Mexico; 
Venezuela

Schibsted 
International 
Classified & 
Search AS

Trader Classified 
Media NV 
(Netherlands)

Deal 
Description

Schibsted International Classified & Search AS, the Norway based classified advertising company and a subsidiary of Schibsted ASA, the listed 
Norway based media company, has agreed to acquire Trader Western Europe, the Western European and Latin American operations of Trader 
Classified Media NV, the listed Netherlands based classified advertising group, for a cash consideration of EUR 580m, on a debt and cash free basis. 

Announced 
Date

Deal 
Value 
$(m)

Target 
Company

Target Description Target 
Country

Target 
Subsector

Bidder 
Company 

Seller Company

June 20, 2006 685 Emap France French publisher of magazines France Publishing Arnoldo 
Mondadori 
Editore SpA

Emap

Deal 
Description

Arnoldo Mondadori Editore SpA, the listed Italian publishing company, has agreed to acquire Emap France, the French consumer magazines division of 
Emap plc, the listed UK based media group, for EUR 545m in a cash and debt free transaction

Announced 
Date

Deal 
Value 
$(m)

Target 
Company

Target Description Target 
Country

Target 
Subsector

Bidder 
Company 

Seller Company

May 30, 2006 457 Groupe 
Moniteur

French publisher of construction and 
local authorities magazines

France Publishing Bridgepoint 
Capital Limited

Dexia SA; Sagard 
Private Equity Partners

Deal 
Description

Bridgepoint Capital Limited, the UK based private equity firm, has acquired Groupe Moniteur, the French publisher of construction and local 
authorities magazines, from Dexia SA, the French-Belgian banking group, and Sagard Private Equity Partners, the French private equity firm, for an 
estimated consideration of EUR 355m.

Announced 
Date

Deal 
Value 
$(m)

Target 
Company

Target Description Target 
Country

Target 
Subsector

Bidder 
Company 

Seller Company

May 19, 2006 339 CanWest 
Granada Media 
Holdings 
Limited

Ireland based holding firm Ireland 
(Republic)

TV 
broadcast

Ireland based 
holding firm

CanWest Global 
Communications 
Corporation; Granada 
Media Group

Deal 
Description

Doughty Hanson & Co, the UK based private equity firm, has agreed to acquire CanWest Granada Media Holdings Limited, the Ireland based holding 
of TV3, the Ireland based broadcasting company, from CanWest Global Communications Corporation, the listed Canadian media group, and Granada 
Media Group, the UK TV broadcaster and division of ITV plc, for a consideration of EUR 265m.
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Top Deals – Europe
Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Subsector

Target 
Country

Bidder Company Seller Company

June 26, 2006 301 Wilmington 
Group

UK based provider of information to the 
business markets

Publishing United 
Kingdom

Metal Bulletin

Deal 
Description

Metal Bulletin, the listed UK based publishing company, has agreed to acquire and merge into Wilmington Group plc, the listed UK based publishing 
company, for a stock consideration of GBP 164.85m

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Subsector

Target 
Country

Bidder Company Seller Company

Apr 5, 2006 246 De Trompetter 
BV; Grafisch 
Bedrijf Media 
Groep Limburg 
BV; Media 
Groep Limburg 
BV

Netherlands based media company; 
Netherlands based newpaper publishers

Publishing Netherlands Mecom Group Telegraaf Media 
Groep NV

Deal 
Description

Mecom Group, the listed UK based private equity firm, has agreed to acquire a group of newspaper publishing companies including Media Groep 
Limburg BV, Grafisch Bedrijf Media Groep Limburg BV and De Trompetter BV, from Telegraaf Media Groep NV, the listed Dutch media house, for a 
total consideration of EUR 200m, on a cash and debt free basis.

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Subsector

Target 
Country

Bidder Company Seller Company

Apr 6, 2006 135 Pixel Images 
Holdings

Ireland based investment holding 
company of Star Media and Stockdisc

Other 
services, 
Publishing

Ireland 
(Republic)

Getty Images

Deal 
Description

Getty Images, the listed US based provider of photographic images, film and digital services, has acquired Pixel Images Holdings, the Ireland based 
investment holding company involved in stock photography, for a cash consideration of USD 135m.

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Subsector

Target 
Country

Bidder Company Seller Company

May 19, 2006 104 Keesing 
International 
Publishers BV 
(95% stake)

Netherlands based book publishing 
company

Publishing Netherlands Telegraaf Media 
Groep NV

NPM Capital NV

Deal 
Description

Telegraaf Media Groep NV, the listed Dutch media house, has agreed to acquire a 95% stake in Keesing Group BV, the Netherlands based publishing 
company, from NPM Capital NV, the Dutch private equity firm, for EUR 81.3m. 

Announced 
Date

Deal Value 
$(m)

Target 
Company

Target Description Target 
Subsector

Target 
Country

Bidder Company Seller Company

Apr 5, 2006 93 Granada 
Learning Group

UK based educational publishing 
business

Publishing United 
Kingdom

Veronis Suhler 
Stevenson

ITV

Deal 
Description

Veronis Suhler Stevenson, the US based private equity and mezzanine capital fund management company, has agreed to acquire Granada Learning 
Group, the UK based educational publishing business, from ITV plc, the listed UK media company involved in broadcasting, news and production, for 
a consideration of GBP up to 53m, including earnouts.
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arising from errors or omissions. Any such reliance is solely at 
the user’s risk.
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