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Foreword

The first quarter of 2006 opened what will likely be

an interesting year of M&A activity in the international
media sector. In comparison to the first quarter of 2005,
combined North American and European M&A deal value
rose by 27%. Deal volumes in both territories, however,

were down on the previous year.

North America saw the strongest increase in value, with
31 deals valued at $19.4bn in Q1 2006. This compares to
52 deals valued at $11.6bn in Q1 2005, a 40% increase
on overall deal value. By contrast, however, European
media M&A activity in the first quarter of 2006 saw 47
deals valued at $4bn, a slight decrease over Q1 2005,
which saw 62 deals valued at $5.3bn. At this point, we
are at an interesting juncture in the international media
sector. With deal values modestly increasing and deal
volumes continuing the descent from the highpoint of
Q2 2005, we can conclude that high-value deals will drive

this sector in 2006.

Mid-market deal flow, in particular, remained strong in both
North America and Europe in the first quarter, with deals
below $49m driving a considerable portion of total deal

activity. The rest of 2006 will most likely see continued
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private equity and strategic buyer interest in both the

European and North American mid-market sectors.

The first quarter of 2006 saw industry-shaking deals in
North America, led by The McClatchy Co.'s $6.5bn buy
of Knight-Ridder, which marks a major shift in the US
newspaper industry. That deal was followed very closely
by The Walt Disney Company's acquisition of Pixar,
valued at $6.4bn. Private equity, however, was present in
only one of the 31 total North American deals: the $455m

buy of Thomas Nelson by Intermedia Partners.

The largest European buyout was the $1.3bn merger of
Television Par Satellite and Canal Plus SA, establishing a

new media company, Canal Plus France.

Looking forward to 2006, we at Beringea expect a

period of uncertainty for media sector M&A activity in
both the North American and European markets. With
deal volumes in a state of decline, deal activity may be
significantly reduced. On the other hand, sizable funds
raised by financial buyers and ongoing interest from large
strategic buyers may make for some interesting deals in

the year to come.

Beringea LLC is an international private equity and investment banking firm with offices in the U.S. and UK. Beringea is the

manager of Global Rights Fund Il, a venture capital fund focused on established companies active in the media sector, and

InvestCare Partners, a healthcare venture capital fund. The firm also manages two highly respected UK venture capital trusts

through its subsidiary Beringea Ltd., which is authorised and regulated by the FSA.

For more information, visit www.beringea.com.
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M&A Trends:

North America and Europe

The first quarter of 2006 points toward an ambiguous
year ahead for M&A in the media sector on both

sides of the Atlantic. Deal values are rising briskly in
North America, yet slowly declining in Europe. Deal
volumes in both North America and Europe continue
their steady decline from the high of Q2 2005. These
trends indicate that while large buyouts continue to be
realized, the number of media sector deals overall may

continue to stagnate.

The year saw total North American media deal value
rise 16% over Q4 2005 to $19.5bn, while in Europe

overall media deal value declined 20% from $5bn in
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Q4 2005 to $4bn in Q1 2006. The combined M&A deal
value in Q1 2006 of both territories was $23.5bn, up
slightly from $21.5bn in the last quarter of 2005.

The volume of deals in North America declined 18%,
from 38 deals in Q4 of 2005 to 31 deals in the first
quarter of 2006. European deal volume declined 11%,
from 53 in the last quarter of 2005 to 47 in the first
quarter of 2006.

Combined deal volume from both regions fell from
91 deals in Q4 2005, to 78 deals in the first quarter

of 2006, an overall decline of 14%.
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Deal Size:
North America and Europe

Interestingly, in Q1 2006, European deals in the

e In Q1 20086, the most active segment for North
American media deals continued to be the $10m to
$49m deal range, with nine transactions. Aside from
Q2 2005, this value bracket has consistently been the
most popular for North America M&A activity for the

past two years.

Media M&A by Deal Size Range — North America
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Number of Deals

<$9m range were the most active segment, with

19 transactions, a massive increase over three
transactions in the <$9m range in Q4 2005. This
quarter marked the largest increase in the number of

transactions in this sector in the last two years.

Deals in the usually pre-eminent $10-$49m range
declined slightly, numbering 16 in Q1 2006. Deals in
the $10-$49m range have composed a considerable
amount of European deals over the last eight quarters,
with each of the final three quarters of 2005 featuring

18 deals in the $10-$49m range, respectively.

Media M&A by Deal Size Range — Europe
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Sub Sector Split

e In Q1 20086, publishing was again the most active e Advertising and Radio broadcast increased their
subsector, albeit declining slightly to 27% from 31% shares of deal flow, to 22% and 16%, respectively.
in Q4 20065. TV broadcast and Media Houses, however, declined to

14% and 18% respectively, while the ‘Other’ category
held steady at 3%.

Subsector Split Comparison by Volume
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Geographic Split

e Interms of geographic split by value, North America
accounted for an overwhelming 84% of deal value
in Q1. This is a significant increase on the 71%
represented in Q4 of 2005.

e France is the second most active deal territory with 8%
of the quarter’s deal value. This is due largely to four
deals in the top ten European transactions, including
the merger of Canal Plus SA and Television Par

Satellite, valued at $1.3bn. Meanwhile, the combined
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CIS and CEE regions are third with 4%, driven by
Evrofinance Mosnarbank’s sale of NTV television

properties to Gazprombank in Russia, valued at $760m.

In volume terms, the geographic division of deals is
more evenly spread, although North America remains
the dominant region with 40% of deal flow, down
fractionally from 41% in Q4 2005. The UK is in second
place with a 20% share of media deals. The combined

CIS and CEE regions are in third place at 11%.
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Private Equity:
Buyout and Exit Trends

e The value of private equity exits declined somewhat in e Invalue terms, however, exit performance easily

Q1 2006 to $6.9bn, after the remarkable spike seen in
the last quarter of 2005, at $9.9bn. In volume terms,
the number of exits held steady at six, the same
number of exits in the last quarter of 2005. The largest
deal in the first quarter of 2006 was The McClatchy
Co.'s acquisition of Knight-Ridder, valued at $6.5bn.

Private equity firm Private Capital Management was valued at $4.7bn.

Knight-Ridder's largest shareholder in the deal.
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The 12 media buyouts in the first quarter of 2006
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outshone a weak quarterly performance in buyouts.

were worth only a combined $1.5bn, down from the
14 deals worth $9.9bn in Q4 of 2005. The quarter also
saw a decline in the overall volume of media buyouts, a

continuing trend, following Q2 2005's peak of 24 deals
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Private Equity:
Deal Type Split

e Exits and management buyouts each accounted for * Interestingly, there were no secondary buyouts
a 33% share of the deal type split in Q1 2006. The announced during the first quarter of 2006.
numbers of institutional buy-ins and institutional

buyouts were also even at 17% each.
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Top Deals — North America

Announced

Date

Mar 13, 2006

Deal
Description

Announced

Date

Jan 24, 2006

Deal
Description

Announced

Date
Feb 06, 2006

Deal
Description

Announced

Date
Feb 02, 2006

Deal
Description

Announced

Date

Feb 06, 2006

Deal
Description
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Deal Value Target Target Description Target Target Subsector Bidder Company Seller

$(m) Company Country Company

6,607 Knight Ridder US based newspaper publisher USA Publishing The McClatchy Private Capital
Company Management

Knight Ridder, a Florida Corporation, and The McClatchy Company, a Delaware incorporated company, announced that they have entered into an
agreement and Plan of Merger to join the two entities. McClatchy will become the 2nd largest newspaper publisher with 32 daily newspapers,
approximately 50 non-dailies and a combined daily circulation of approx. 3.2 million. In addition, the new company will serve 30 markets with a
growth rate expected to be 50% faster than the U.S. average. At USD 67.22, Knight Ridder’s share capital is valued at approximately USD 4.5bn,
including approximately USD 2bn in assumed debt.

Deal Value Target Target Description Target Target Subsector Bidder Company Seller
$(m) Company Country Company
6,400 Pixar US based computer animation USA Application The Walt Disney

company that creates animated feature software Company

films, merchandise and other related products, Media

products houses, Software

development

Walt Disney Company, the listed US media and entertainment company, has agreed to acquire Pixar, the listed US based computer animation
company, for a stock consideration of USD 7.4bn and will assume approximately USD 1bn in net cash. The transaction, which has been approved
by the boards of directors of both the companies, is subject to Pixar's shareholders’ approval, clearance under the Hart-Scott-Rodino Antritrust
Improvements Act, certain non-United States merger control regulations, and other customary closing conditions, and is expected to complete by
summer.

Deal Value Target Target Description Target Target Subsector Bidder Company Seller

$(m) Company Country Company

2,700 ABC Radio US based radio broadcaster USA Radio broadcast Citadel The Walt
Broadcasting Disney
Corporation Company

Citadel Broadcasting Corporation, the listed US based radio broadcaster, has agreed to acquire ABC Radio, the US based radio broadcaster, for USD
2.7bn. The deal is subject to review by the antitrust agencies, approval by the Federal Communications Commission, the receipt of a tax ruling from
the Internal Revenue Service, a tax opinion from Dewey Ballantine LLP and other customary closing conditions. Completion is expected by the end of
the year 2006.

Deal Value Target Target Description Target Target Subsector Bidder Company Seller
$(m) Company Country Company
1,154 Universal Studios | US based holding company owning USA Advertising, Vivendi Universal Matsushita
Holding | Corp Universal Music Group, Universal Media houses, TV SA Electric
(7.66% stake) Interactive and 20% of NBC Universal broadcast Industrial
Company

Vivendi Universal SA, the listed French provider of media and telecommunication services, has agreed to acquire the remaining 7.66% stake in
Universal Studios Holding | Corp, the US based holding of media businesses, from Matsushita Electric Industrial Company for a consideration of USD
1.154bn.

Deal Value Target Target Description Target Target Subsector  Bidder Company Seller

$(m) Company Country Company

538 Time Warner US based book publisher USA Publishing Lagardere SCA Time Warner
Book Group

Lagardere SCA, the listed French media company, has has completed the acquisition of Time Warner Book Group, the US based book publisher, from
Time Warner, the listed US based media and entertainment company, for USD 537.5m.
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Top Deals — North America

Announced

Date

Feb 21, 2006

Deal Value Target Target Description Target Target Subsector Bidder Company Seller
$(m) Company Country Company
455 Thomas Nelson | US based book publisher USA Publishing InterMedia Partners

il

Deal
Description

Thomas Nelson, a Tennessee Corporation, announced that they entered into a definitive agreement to go private in a transaction with investor groups
led by InterMedia Partners VII, LP, a private equity investment firm. The deal is expected to be completed on June 30, 2006.

Announced

Date
Jan 17, 2006

Deal
Description

Announced

Date

Feb 23, 2006

Deal
Description

Announced

Date

Mar 27, 2006

Deal
Description

Announced

Date

Jan 11, 2006

Deal
Description
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Deal Value Target Target Description Target Target Subsector Bidder Company Seller
$(m) Company Country Company
400 Business Wire US based provider of news releases, | USA Publishing Berkshire

multimedia and other content to Hathaway

the news media, Internet, online
services, databases and regulatory
authorities

Berkshire Hathaway, the listed US based holding company owning subsidiaries engaged in a number of diverse business activities, has completed
the acquisition of Business Wire, the US based provider of news releases, multimedia and other content to the news media, Internet, online
services, databases and regulatory authorities, for an undisclosed consideration, which is estimated to be approximately USD 400m.

Deal Value Target Target Description Target Target Subsector Bidder Company Seller
$(m) Company Country Company
375 Turner South US based regional television network | USA TV broadcast Fox Cable Turner
Networks services | Broadcasting
System

Fox Cable Networks, the US based television company and a subsidiary of News Corporation, the listed US based media company, has agreed to
acquire Turner South, the US based regional television network, from Turner Broadcasting System Inc, the US based media company and subsidiary
of Time Warner Inc, the listed US media and entertainment group, for an estimated consideration of USD 3756m. The transaction will give Fox Cable
primary local television rights to all US based baseball, basketball and hockey franchises.

Deal Value Target Target Description Target Target Subsector Bidder Company Seller
$(m) Company Country Company

262 Raycom Media Includes five NBC affiliates, three USA TV broadcast Raycom Media
(12 TV stations) | FOX affiliates, two UPN affiliates, one
CBS affiliate and one ABC affiliate.

Barrington Broadcasting Company, the US based broadcast television platform for the Pilot Group, the US private equity firm, has agreed to acquire
12 TV stations in nine markets from Raycom Media, Inc., the US television and radio broadcaster based in Alabama, for a total consideration of USD
262m. The completion of the transaction is subject to approval by the Federal Communications Commission and the Department of Justice.

Deal Value Target Target Description Target Target Subsector Bidder Company Seller
$(m) Company Country Company

86 Hollinger Canada based newspaper publishing | Canada Publishing Glacier Ventures Hollinger
Canadian company International Corp International
Newspapers

Glacier Ventures International Corp, the Canadian information communications and newspaper publishing company, has agreed to acquire Hollinger
Canadian Newspapers Limited Partnership, the Canadian newspaper publishing company, from Hollinger International Inc, the listed US based
newspaper publishing company, for a consideration of CAD 134.8m (USD 115.4m) including CAD 33.99m (USD 29.2m) in assumed debt. The
acquisition is subject to standard closing and regulatory conditions.
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Top Deals - Europe

Announced

Date
Jan 09, 2006

Deal Value Target
$(m) Company

Target Description Target

Subsector

Target
Country

Bidder Company Seller Company

1,366 Canal Plus Represents pay TV business of Canal TV broadcast France Canal Plus France | Canal Plus SA;
Group; Plus in France.; Represents pay TV Television Par Satellite
Television Par business of Television Par Satellite in
Satellite France.

Deal
Description

Canal Plus SA, the listed French TV and film company, and Television Par Satellite, the French satellite TV group, have agreed to merge their pay TV
operations in France in a joint venture that will value the combined operations at EUR 7.5bn. The joint venture will be known as Canal Plus France.
The transaction is subject to the approvals of the French competition authorities and the French Broadcasting Authority.

Announced
Date

Mar 28, 2006

Deal Value
$(m)

760

Target
Company

NTV (30.56%
stake); NTV Plus
(21.52% stake);
Sem Dnei
(5.00% stake);
TNT Teleseti
(28.27% stake);
ZAO M-Pul+
(29.98% stake)

Target Description

Target
Subsector

Target
Country

Bidder Company Seller Company

Evrofinans-
Mosnarbank

Russian company owning a satellite Russia
network; Russian operator of radio
stations; Russian publishing house;

Russian television stations

Publishing,
Radio
broadcast, TV
broadcast

JSB Gazprombank

Deal
Description

Gazprombank, the Russian bank providing banking services primarily to the gas industry, has agreed to acquire stakes in certain media assets of
Evrofinance Mosnarbank, the Russian bank, for a value estimated to be in the range of USD 760m and USD 966m.

Announced
Date

Feb 06, 2006

Deal Value Target
$(m) Company

323 Delaroche SA

Target Description

Target
Subsector

BE{ [
Country

Bidder Company Seller Company

French publishing company with France

operations in the Rhone-Alpes region

Publishing Credit Mutuel SA;
Ste Du Journal L

Est Republicain

Socpresse

Deal
Description

Ste Du Journal L Est Republicain, the French regional newspaper publisher, and Credit Mutuel SA, the French financial group, has won an auction to
acquire Delaroche SA, the French publishing company with operations in the Rhone-Alpes region, from Socpresse, the French publishing group, for a
total consideration of approximately USD 323m (EUR 270m).

Announced
Date

Jan 04, 2006

Deal Value Target
$(m) Company

Target Description Target

Subsector

Target
Country

Bidder Company Seller Company

250 Digital Platform | Turkey based digital broadcasting TV broadcast Turkey Providence Equity | Daily Mail & General
lletisim company Partners Trust plc
Hizmetleri A.S.

(46% stake)

Deal
Description

DC Thomson & Company Limited, the UK based publishing group, has agreed to acquire Aberdeen Journals Limited, the UK based newspaper
publisher, from Daily Mail & General Trust Plc, the listed UK based publishing and media group, for an enterprise value of USD 230m (GBP 132m).

Announced
Date

Mar 27, 2006

Deal Value Target
$(m) Company

Target Description

Target
Subsector

Target
Country

Bidder Company Seller Company

230 Aberdeen UK based newspaper publisher Publishing United DC Thomson & Daily Mail & General
Journals Kingdom | Company Limited | Trust plc
Limited

Deal
Description

DC Thomson & Company Limited, the UK based publishing group, has agreed to acquire Aberdeen Journals Limited, the UK based newspaper
publisher, from Daily Mail & General Trust Plc, the listed UK based publishing and media group, for an enterprise value of USD 230m (GBP 132m).
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Top Deals - Europe

Announced Deal Value | Target Target Description Target Target Bidder Company | Seller Company

Date $(m) Company Subsector  Country

Feb 01, 2006 | 229 Sky Radio Dutch commerecial radio station Radio Netherlands ING Corporate News International
Limited broadcast Investments Limited

Participaties B.V;
Telegraaf Media
Groep NV

Deal A consortium led by Telegraaf Media Groep NV, the listed Dutch newspaper publisher and ING Corporate Investments Participaties BV, the Dutch

Description venture capital firm, and an affiliate of ING Group NV, has acquired Sky Radio Limited, the Dutch commercial radio station company, from News
International Limited, the UK based newspaper publisher and an affliate of News Corporation, the listed US based media company, for USD 229m
(EUR 190m).

Announced Deal Value | Target Target Description Target Target Bidder Company | Seller Company
Date $(m) Company Subsector  Country
Mar 24, 2006 | 142 Discovery UK based provider of media monitoring Advertising, | United Exponent Private August Equity
Group Limited | and evaluation services Other Kingdom Equity Limited
services,
Publishing
Deal Exponent Private Equity, the UK based private equity firm, has agreed to acquire Discovery Group, the UK-based provider of media monitoring and

Description evaluation services under the Durrants Press Cuttings Limited name, from August Equity Limited, the UK based private equity affiliate of Kleinwort
Capital Trust plc, the listed UK based trust, for a consideration of USD 142m (GBP 82m).

Announced Deal Value ' Target Target Description Target Target Bidder Company | Seller Company
Date $(m) Company Subsector  Country
Feb 28, 2006 | 124 Axel Springer German newspaper publisher and media | Media Germany Good Media
AG (3% stake) | group houses, Investment
Publishing Holdings S.a.r.l.
Deal Good Media Investment Holdings S.a.r.l., the Luxembourg based special purpose holding vehicle, has acquired 3% take in Axel Springer AG, the
Description listed German newspaper publisher and media group, for a consideration of USD 124m (EUR 104m).

Announced Deal Value | Target Target Description Target Target Bidder Company  Seller Company
Date $(m) Company Subsector  Country
Mar 27, 2006 | 120 Skyrock Group | French radio and internet website Portals, France AXA Private Equity | Goldman Sachs
operating company Radio Capital Partners;
broadcast Morgan Grenfell
Private Equity
Deal The management of Skyrock Group, the French radio and internet website operating company, has acquired the company from Morgan Grenfell
Description Private Equity, the UK private equity company, and Goldman Sachs Capital Partners, the US based private equity firm, for USD 120m (EUR 100m),
in a management buyout backed by AXA Private Equity, the France based private equity firm. The transaction is subject to approval by the French
audiovisual council.

Announced Deal Value Target Target Description Target Target Bidder Company | Seller Company
Date $(m) Company Subsector Country
Mar 03, 2006 | 108 Le Monde/ French regional papers including Midi Publishing France Le Monde; Quillet
Quillet SA Joint | Libre, L'Independant, Centre-Presse, La SA
Venture Provence and Nice-Matin
Deal Le Monde and Hachette Filipacchi Medias SA (HFM), both French publishing companies, have agreed to merge a few of their publications to form

Description a new joint venture company, valued at EUR 183m. For the joint venture, Le Monde will contribute its publications like Midi libre, L'Indépendant
and Centre-Presse, whereas HFM will contribute La Provence and Nice-Matin. Le Monde will hold 51% stake in the JV, while HFM will hold the
remaining 49% in the company.
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This publication contains general information and is not intended
to be comprehensive nor to provide financial, investment, legal,
tax or other professional advice or services. This publication is
not a substitute for such professional advice or services, and it
should not be acted on or relied upon or used as a basis for
any investment or other decision or action that may affect you
or your business. Before taking any such decision you should
consult a suitably qualified professional adviser: Whilst reasonable
effort has been made to ensure the accuracy of the information
contained in this publication, this cannot be guaranteed and
neither Mergermarket nor any of its subsidiaries nor any affiliate
thereof or other related entity shall have any liability to any
person or entity which relies on the information contained in
this publication, including incidental or consequential damages
arising from errors or omissions. Any such reliance is solely at
the user’s risk.



