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Foreword

This year ended with a record-breaking quarter for 
the international media sector. Deal values surged in 
both North America and Europe, with many media 
transactions commanding high multiples. Private equity 
firms showed a strong appetite for media businesses in 
both regions, although deal volume slipped on both sides 
of the Atlantic.

The media sector in North America saw the strongest 
increase in value this quarter, with 39 deals valued at 
$58bn. This compares to 56 North American deals worth 
just $8bn in Q3 2006, an astonishing 615% quarterly 
increase in total deal value. European deal value also 
increased this quarter with 50 deals worth over $26bn, 
compared to 56 deals valued at $4.6bn last quarter. 

The impact of high-value deals in Q4 2006 cannot be 
understated. In volume terms, deals valued at more 
than $500m increased this quarter on both sides of the 
Atlantic, with the number of deals over $500m doubling 
from Q3 2006 in North America and tripling in Europe. 
After such a remarkable quarter, its likely that high-value 
deals will continue to drive the media sector in 2007. 

The final quarter of 2006 also saw market-changing 
deals instigated by private equity firms, namely Thomas 
H. Lee Partners and Bain Capital. In November, both 
firms teamed up in a successful bid for Clear Channel 

Communications for over $26.5bn. This was the largest 
LBO of a media company in history. Furthermore, 
Thomas H. Lee Partners were also part of a consortium 
of private equity bidders that acquired Univision 
Communications for $12.4bn in Q2 2006 – the second 
largest media deal of the year. Additionally, Bain Capital, 
Thomas H. Lee Partners and Blackstone Group jointly 
sold Houghton Mifflin Co., the US-based publishing 
company, to Irish publishing firm Riverdeep, for $3.4bn, 
making it the largest exit this quarter. 

Private equity also featured in the largest deals in the 
sector in Europe, with Kohlberg Kravis Roberts and 
Permira offering to acquire the outstanding share capital 
of German television broadcaster ProSiebenSat.1 Media 
AG for $7.7bn. 

Looking forward in 2007, we at Beringea are very 
optimistic about upcoming activity in the international 
media space. Although deal volume has decreased, the 
prospect for an increase in large, transformational deals 
principally driven by private equity investment is now 
higher than ever. In our view, the strong close to 2006 
bolsters the likelihood of robust deal making in the media 
sector in the upcoming year.

About Beringea
Beringea LLC is an international private equity and investment banking firm with offices in the U.S., UK and China. Beringea is 

the manager of Global Rights Fund II, a venture capital fund focused on established companies active in the global media sector. 

The firm also manages two highly respected UK venture capital trusts, which are active in the UK media space, through its 

subsidiary Beringea Ltd., which is authorised and regulated by the FSA.

For more information, visit www.beringea.com.

Charles P. Rothstein	 Stuart Veale
Senior Managing Director,	 Senior Managing Director, 
Beringea 	  		  Beringea (London)
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M&A Trends: 
North America and Europe
•	 After declining in Q3 2006, deal value reached record 

breaking levels on both sides of the Atlantic. In Europe, 

deal value increased dramatically by over 460% from 

$4.6bn in Q3 to $25.6bn in Q4. In North America, deal 

value rose 615% from $8.2bn in Q3 to $58bn in Q4. In 

terms of deal volume however, Europe slightly declined 

from 56 deals in Q3 to 50 deals in Q4 while North 

America saw a more drastic decline from 62 deals in 

Q3 to 39 deals in Q4.

•	 Overall, M&A in the media sector in Q4 was driven by 

a small number of mega-deals. The buyout of Clear 

Channel Communications was by far the largest media 

deal of the year giving Q4 the largest deal value of any 

quarter in four years. 

•	 Looking forward to 2007, it seems that Media is 

coming back as a major player in the M&A landscape. 

After an unexpected slowdown in Q3, the Media sector 

has completely rebounded, due mainly to an increase in 

private equity activity.
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Deal Size: 
North America and Europe
•	 Interestingly, an unprecedented 10 North American 

and seven European deals occurred in the >$500m 

deal size range in Q4, after only four deals and two 

deals respectively in this deal segment the preceding 

quarter. Notably, the number of deals in this deal range 

segment have doubled since Q4 2005. 

•	 Deals in the usually pre-eminent $10 to $49m range 

declined sharply this quarter, to five in North America, 

down from 20 in Q3. This sharp decline may indicate 

that the mid-market could lose its mantle as the most 

active segment in the media sector in coming quarters.  

•	 Overall, both Europe and North America saw a general 

decline in number of deals this quarter in respect to 

Q3. While volumes have declined, the surge in North 

American deal value suggests there may be additional 

large buys by private equity on the horizon.
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Sub Sector Split

•	 Similar to the previous quarter, publishing was the 

most active sub-sector, increasing slightly from 37% 

to 38% in Q4 2006. 

•	 Advertising, which was the second most active 

sub-sector last quarter, declined sharply to 11%. 

Conversely, media houses almost doubled from 13% 

to 23% becoming this quarter’s second most active 

sub-sector.
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Geographic Split

•	 According to geographic split by value, North America 

accounted for an overwhelming 70% of deal value 

in Q4, a slight increase over 66% in Q3 of 2006. 

This is mainly attributable to a number of North 

America mega-buyouts such as the Clear Channel 

Communications deal.  

•	 France is the second most active deal territory 

with 15% of this quarter’s deal value. France was 

represented in four of the top ten European deals, 

including Mediannuaire’s $7bn acquisition of French 

publisher Pages Jaunes Group. 

•	 In volume terms, the geographic division of deals is 

more evenly spread. North America remains dominant, 

with 47% of deal volume, unchanged from Q3, and 

the UK holds second place with 18% of deal volume, 

a fractional increase from 16% in Q3. The combined 

regions of Germany, Switzerland and Austria take third 

place by value with a 10% share of media deals, more 

than doubling their 4% of deal share from the previous 

quarter.
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Private Equity: 
Buyout and Exit Trends
•	 The last quarter of 2006 boasted the highest value on 

record for buyouts at $49.8bn. As noted previously, the 

largest media deal this quarter was the $26.5bn buyout 

of Clear Channel Communications.

•	 Exits however, did not have such an impressive quarter 

in Q4. Combined, Europe and North America only 

announced five exits totaling $5.4bn. Over half of this 

value can be attributed to one deal - Blackstone Group, 

Thomas H. Lee Partners and Bain Capital’s $3.4bn 

sale of Houghton Mifflin Co, the US-based publishing 

company, to Irish publishing firm Riverdeep. 
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Private Equity: 
Deal Type Split
•	 Investor buyouts were by far the most popular type of 

buyout, accounting for a 29% share of the deal type 

split in the final quarter of 2006. Exits and management 

buyouts both accounted for 18% and secondary 

buyouts accounted for 14%. 
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Top Deals – North America
Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Nov 16, 2006 Clear Channel 
Communications 
Inc

US based 
diversified media 
company

Advertising, Radio 
broadcast, TV 
broadcast

USA Thomas H Lee 
Partners LP; 
and Bain Capital 
Partners LLC

26,585

Deal 
Description

Clear Channel Communications Inc, a Texas corporation, has signed a definitive agreement to be acquired by a group led by Thomas H Lee 
Partners LP and Bain Capital Partners LLC. The board of directors has unanimously approved the merger. Clear Channel Communications Inc, a US 
based company headquartered in San Antonio, TX, operates as a diversified media company. It operates in two segments, Radio Broadcasting and 
Outdoor Advertising.						    

Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Dec 22, 2006 DirecTV Group Inc 
(38.60% stake)

US based provider 
of entertainment 
content and 
general digital TV 
broadcasting

Mobile/satellite 
network equipment, 
Radio broadcast, TV 
broadcast

USA Liberty Media 
Corporation

News Corporation 11,217

Deal 
Description

Liberty Media, the listed US based holding company with interests in a range of video programming, broadband distribution, interactive technology 
services and communications businesses, has agreed to acquire 38.6% stake in DirecTV Group Inc, the listed US based provider of entertainment 
content and general digital TV broadcasting via satellite and cable networks, from News Corporation, the listed US based media company, for an 
approximate consideration of USD 11,216.7m.						    

 

Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Oct 18, 2006 Idearc Inc US based print and 
internet yellow 
pages directories 
business

Publishing USA Verizon 
Communications 
Inc (Shareholders)

Verizon 
Communications 
Inc

8,540

Deal 
Description

The Board of Directors of Verizon Communications Inc, the listed US based provider of communications services, has agreed to spin off its U.S. 
print and internet yellow pages directories business to its stockholders into a new public company under the name Idearc Inc, for an undisclosed 
consideration. 

Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Nov 29, 2006 Houghton Mifflin 
Company

US publisher of a 
variety of books, 
educational 
materials and 
services

Publishing USA HM Rivergroup Plc Bain Capital LLC; 
Blackstone Group 
LP; and Thomas H 
Lee Partners, LP

3,400

Deal 
Description

HM Rivergroup PLC, a newco created by Riverdeep’s controlling shareholder Barry O’Callaghan, has agreed to acquire Houghton Mifflin Co, the 
US based publishing company, from Blackstone Group LP, Thomas H Lee Partners LP, Bain Capital LLC, the US based private equity investors, and 
from the management of Houghton, for a total of USD 3,400m. 						    

 

Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Nov 16, 2006 The Reader’s 
Digest Association 
Inc

US based publisher 
and direct marketer

Lifestyle including 
sports/music/books 
etc, Publishing

USA Ripplewood 
Holdings LLC

2,348

Deal 
Description

Reader’s Digest Association Inc, a Delaware corporation, has signed a definitive agreement to be acquired by an investor group led by Ripplewood 
Holdings LLC. The board of directors of Reader’s Digest have approved the merger.Reader’s Digest, a US based company headquartered in 
Pleasantville, NY, is a global publisher and marketer of magazines, books, recorded music selections, home videos, and online websites.

 

Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Nov 22, 2006 E! Networks 
(39.5% stake)

US provider of 
cable television 
network

Cable telecom 
carriers, e-retailing, TV 
broadcast, Website 
design/consultancy

USA Comcast 
Corporation 

The Walt Disney 
Company

1,230

Deal 
Description

Comcast Corporation, the listed US cable service provider, has acquired the remaining 39.5% stake, not already owned by it, in E! Networks, the 
US cable television network, from The Walt Disney Company, the listed US media and entertainment company, for a consideration of USD 1.23bn.
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Top Deals – North America
Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Dec 20, 2006 Digitas Inc US company 
offering services 
on advertising, 
business 
strategies, 
relationship 
marketing, direct 
marketing, and 
e-commerce

Advertising, Business 
support services, 
Consulting services 
(excl. IT consulting)

USA Publicis Groupe SA 1,114

Deal 
Description

Digitas Inc, a Massachusetts corporation, has signed a definitive agreement to be acquired by Publicis Groupe SA, a company incorporated in 
France. The board of directors of both companies have approved the offer. Digitas Inc, a US based company headquartered in Boston, MA, offers 
services on advertising, business strategies, relationship marketing, direct marketing, and e-commerce. Publicis Groupe SA, a French company 
headquartered in Paris, is involved in advertising, media buying, consultancy and marketing services. 

Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Dec 26, 2006 The Star Tribune 
Company

US based 
newspaper 
publisher

Publishing USA Avista Capital 
Partners

The McClatchy 
Company

530

Deal 
Description

Avista Capital Partners, the US based private equity firm has agreed to acquire The Star Tribune Company, the US based newspaper publisher, from 
The McClatchy Company, the US based newspaper and online publisher, for a cash consideration of USD 530m. 

 

Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Dec 13, 2006 Windstream Yellow 
Pages

US based yellow 
pages publishing 
business of 
Windstream 
Corporation

Publishing USA Welsh, Carson, 
Anderson & Stowe

Windstream 
Corporation

525

Deal 
Description

Welsh, Carson, Anderson & Stowe, the US based private equity firm, has agreed to acquire Windstream Yellow Pages, the US based directory 
publishing business of Windstream Corporation, the listed US based voice, broadband and entertainment services provider, for a consideration of 
USD 275m.  						    

 

Announced 
Date

Target Company Target 
Description

Target Subsector Target 
Country

Bidder Company Seller Company Deal Value  
USD (m)

Nov 2, 2006 Penton Media Inc US based 
diversified 
business-to-
business media 
company

Publishing USA Prism Business 
Media Holdings Inc

517

Deal 
Description

Prism Business Media Holdings Inc, the US based publisher of magazines, books, and directories, and a subsidiary of US Equity Partners II LP, the 
private equity partnership set up by Highfields Capital Management LP, the US based investment management firm, Wasserstein & Co LP, the 
US based private equity firm, and Lexington Partners, the US based private equity firm, through its subsidiary Prism Acquisition Co, has agreed 
to acquire Penton Media Inc, the US-based diversified business-to-business media company, for cash offer price of USD 0.81 per share and 
assumption of net debt worth of USD 335.8m.						    
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Top Deals – Europe
Announced Date Target Company Target 

Description
Target Subsector Target Country Bidder Company Seller Company Deal Value  

USD (m)

Dec 15, 2006 ProSiebenSat.1 
Media AG

German media 
company

Media houses, TV 
broadcast

Germany Lavena Holding 4 
GmbH

P7S1 Holding LP 7,731

Deal Description Lavena Holding 4 GmbH, a newly incorporated company controlled by KKR and Permira, the international private equity firms, has made a public 
offer to acquire the entire outstanding share capital of ProSiebenSat.1 Media AG, the Germany based television broadcaster.

 

Announced Date Target Company Target 
Description

Target Subsector Target Country Bidder Company Seller Company Deal Value  
USD (m)

Oct 11, 2006 Pages Jaunes 
Group

French publisher Other services, 
Portals, Publishing

France Mediannuaire 7,099

Deal Description Mediannuaire, a company controlled by Kohlberg Kravis Roberts & Co and Goldman Sach Partners, has acquired 54% in Pages Jaunes SA the 
France based directory business, and has launched an offer for the remaining shares it does not already own.

 

Announced Date Target Company Target 
Description

Target Subsector Target Country Bidder Company Seller Company Deal Value  
USD (m)

Oct 10, 2006 Telediffusion de 
France (60% 
stake)

French provider 
of broadcasting 
services 

Business 
support services, 
Mobile/satellite 
telecoms carriers, 
Radio broadcast, 
TV broadcast, 
Voice and data 
communication 
equipment

France AXA Private Equity; 
and Texas Pacific 
Group

Caisse des Depots 
et Consignations; 
Charterhouse 
Capital Partners 
LLP 

4,136

Deal Description Texas Pacific Group, the US based private equity firm, and AXA Private Equity, the French private equity firm, have agreed to acquire a 60% 
stake in Telediffusion de France , the French broadcasting services provider, from Caisse des Depots et Consignations, the French financial 
institution, and Charterhouse Capital Partners LLP, the UK based private equity firm, for EUR 3.3bn, valuing the company at EUR 5.5bn.

Announced Date Target Company Target 
Description

Target Subsector Target Country Bidder Company Seller Company Deal Value  
USD (m)

Nov 20, 2006 Sportfive SA France based 
company 
managing sports 
rights for TV 
broadcast and 
marketing

TV broadcast France Lagardere SCA Advent 
International 
Corporation; 
Goldman Sachs 
Capital Partners; 
and RTL Group SA

1,108

Deal Description Lagardere SCA, the listed French media company, has agreed to acquire Sportfive SA, the French company that manages sports rights for TV 
broadcast and marketing companies, from Advent International Corporation and Goldman Sachs Capital Partners, the US based private equity 
firms, RTL Group SA, the listed Luxembourg based media company, and the Sportfive management, for an enterprise value of EUR 865m.

Announced Date Target Company Target 
Description

Target Subsector Target Country Bidder Company Seller Company Deal Value  
USD (m)

Nov 17, 2006 Blackwell 
Publishing 
(Holdings) Limited

UK based holding 
company

Publishing United Kingdom John Wiley & Sons 
Inc

1,080

Deal Description John Wiley & Sons Inc, the listed US based publisher of scientific, technical, and medical works, including journals and reference books, has 
agreed to acquire Blackwell Publishing (Holdings) Limited, the UK based holding company engaged in educational publishing, for a consideration 
of GBP 572m (USD 1,079.94m).

 

Announced Date Target Company Target 
Description

Target Subsector Target Country Bidder Company Seller Company Deal Value  
USD (m)

Oct 26, 2006 Grupo Media 
Capital SGPS

Portuguese media 
group

Media houses, 
Publishing, Radio 
broadcast, TV 
broadcast

Portugal Promotora de 
Informaciones SA 

643

Deal Description Promotora de Informaciones, the listed Spanish media group has made a public tender offer to acquire the entire issued share capital of Grupo 
Media Capital, its listed Portuguese rival for EUR 7.4 per share.
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Top Deals – Europe
Announced Date Target Company Target 

Description
Target Subsector Target Country Bidder Company Seller Company Deal Value  

USD (m)

Dec 4, 2006 OAO TV-3 Russian telivision 
broadcaster

TV broadcast Russia Prof-Media Holding Act III 
Communications; 
Credit Suisse; 
Delta Private 
Equity Partners; 
Farley Affiliates; 
New Centure 
Holdings; and 
News Corporation

547

Deal Description Prof-Media Holding, the Russia based media and publishing company, has acquired OAO TV-3, the Russian television broadcaster, through the 
acquisition of Independent Network Television Holding Ltd, the controlling shareholder of TV-3, from Act III Communications, the leveraged 
acquisition firm owned by US businessman Norman Lear, and other institutional investors, for an estimated consideration of EUR 410m. 

Announced Date Target Company Target 
Description

Target Subsector Target Country Bidder Company Seller Company Deal Value  
USD (m)

Nov 16, 2006 Dogan TV Group 
(25% stake)

Turkish media 
group

TV broadcast Turkey Dreiundvierzigste 
Media Vermoegeng-
sverwaltungsgesell- 
schaft mbH

Dogan Yayin 
Holding AS

480

Deal Description Dreiundvierzigste Media Vermoegengsverwaltungsgesellschaft mbH, the Germany based holding company and a subsidiary of Axel Springer 
AG, the listed Germany based newspaper publisher and media group, has agreed to acquire a 25% stake in Dogan TV Group, the Turkey based 
TV broadcaster, from Dogan Yayin Holding A.S., the listed Turkey based media group, for a cash consideration of EUR 375m. 

 

Announced Date Target Company Target 
Description

Target Subsector Target Country Bidder Company Seller Company Deal Value  
USD (m)

Dec 4, 2006 Telewizja Polsat 
SA (25.1% stake)

Polish private TV 
station

TV broadcast Poland Axel Springer AG 333

Deal Description Axel Springer AG, the German newspaper publisher and media group, has agreed to acquire a 25.1% stake in Telewizja Polsat SA, the Polish 
private TV station, for a consideration of EUR 250m.

 

Announced Date Target Company Target 
Description

Target Subsector Target Country Bidder Company Seller Company Deal Value  
USD (m)

Dec 4, 2006 AB Groupe SA 
(33.5% stake)

France based 
media company 

Media houses, TV 
broadcast

France Television Francaise 
1 SA

307

Deal Description Television Francaise 1 SA, the listed French television station, has acquired a 33.5 per cent stake in Groupe AB, the French TV broadcaster for 
EUR 230m. 
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